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| Summary Statement \
A RESOLUTION adopting a policy framework for City Light rate setting objectives, rate design
policies, and marginal cost allocation among customer classes.

| Background \
The City Council intends to reestablish and refine a general rate setting, design and cost
allocation policy framework for City Light, which was previously adopted under Resolution
30933 in 2006, but repealed by Resolution 31187 in 2010

| Key Issues
Rate setting objectives
Rate design policies
Marginal cost allocation

| Next Steps

1. Resolution is discussed at January 24, 2012 EEC meeting (briefing).

2. Resolution is adopted by Full Council after recommendation by EEC.

3. City Light will use this resolution as a guideline in setting rates and cost allocation.

4. The City Light Review Panel will also use the resolution as a guideline as it assesses City
Light’s rates, rate design and marginal cost allocation, as provided in Ordinance 123256
approved March 2010.
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